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Course Introduction

Securitization of Real Estate Assets is a powerful financial engineering process that transforms illiquid real
estate-related assets, such as mortgages and property loans, into tradable securities. This innovative
technique plays a pivotal role in modern finance by providing liquidity to lenders, diversifying investment
opportunities for a broader range of investors, and efficiently allocating capital within the real estate market.
The process typically involves pooling various income-generating assets, transferring them to a Special
Purpose Vehicle (SPV), and then issuing debt or equity securities (tranches) backed by the cash flows from
these underlying assets. While it offers significant benefits, securitization also introduces complexities
related to risk stratification, legal structuring, and regulatory compliance, as evidenced by its role in past
financial crises. Mastering this discipline requires a deep understanding of financial instruments, risk
management, legal frameworks, and market dynamics. For financial professionals, investors, developers,
and regulators, the capacity to comprehend, structure, and analyze securitized real estate assets is
paramount for navigating this sophisticated segment of the capital markets. Failure to competently
understand the mechanics and implications of securitization can lead to significant financial exposure and
systemic risks. Training Course on Securitization of Real Estate Assets is meticulously designed to equip
with the advanced theoretical insights and intensive practical tools necessary to excel. We will delve into
sophisticated methodologies for understanding the securitization process from origination to issuance,
master the intricacies of structuring various real estate-backed securities (MBS, CMBS, CDOs), and explore
cutting-edge approaches to tranching, credit enhancement, and valuation of securitized products. A
significant focus will be placed on understanding the roles of various market participants (originators,
servicers, trustees, rating agencies), analyzing the benefits and risks of securitization for different
stakeholders, and ensuring stringent regulatory compliance. Furthermore, the course will cover essential
aspects of distressed securitized assets, market trends, and the ethical considerations of securitization. By
integrating industry best practices, analyzing real-world complex real estate securitization case studies, and
engaging in hands-on valuation and risk assessment exercises, attendees will develop the strategic
acumen to confidently participate in and navigate the securitization market, fostering unparalleled liquidity,
risk management, and capital market efficiency, and securing their position as indispensable assets in the
forefront of structured real estate finance.



Programme Curriculum

Training Course on Securitization of Real Estate Assets
Introduction

Securitization of Real Estate Assets is a powerful financial engineering process that transforms illiquid real
estate-related assets, such as mortgages and property loans, into tradable securities. This innovative technique
plays a pivotal role in modern finance by providing liquidity to lenders, diversifying investment opportunities for a
broader range of investors, and efficiently allocating capital within the real estate market. The process typically
involves pooling various income-generating assets, transferring them to a Special Purpose Vehicle (SPV), and
then issuing debt or equity securities (tranches) backed by the cash flows from these underlying assets. While it
offers significant benefits, securitization also introduces complexities related to risk stratification, legal
structuring, and regulatory compliance, as evidenced by its role in past financial crises. Mastering this discipline
requires a deep understanding of financial instruments, risk management, legal frameworks, and market
dynamics. For financial professionals, investors, developers, and regulators, the capacity to comprehend,
structure, and analyze securitized real estate assets is paramount for navigating this sophisticated segment of
the capital markets. Failure to competently understand the mechanics and implications of securitization can
lead to significant financial exposure and systemic risks.

Training Course on Securitization of Real Estate Assets is meticulously designed to equip with the
advanced theoretical insights and intensive practical tools necessary to excel. We will delve into sophisticated
methodologies for understanding the securitization process from origination to issuance master the
intricacies of structuring various real estate-backed securities (MBS, CMBS, CDOs), and explore cutting-
edge approaches to tranching, credit enhancement, and valuation of securitized products. A significant
focus will be placed on understanding the roles of various market participants (originators, servicers, trustees,
rating agencies), analyzing the benefits and risks of securitization for different stakeholders, and ensuring
stringent regulatory compliance. Furthermore, the course will cover essential aspects of distressed securitized
assets, market trends, and the ethical considerations of securitization. By integrating industry best practices,
analyzing real-world complex real estate securitization case studies, and engaging in hands-on valuation and
risk assessment exercises, attendees will develop the strategic acumen to confidently participate in and
navigate the securitization market, fostering unparalleledliquidity, risk management, and capital market
efficiency, and securing their position as indispensable assets in the forefront ofstructured real estate
finance.

Course Objectives
Upon completion of this course, participants will be able to:

1. Analyze the fundamental principles and strategic importance of Securitization of Real Estate Assets in
global financial markets.

2. Understand the comprehensive securitization process from asset origination to security issuance.

3. Clearly differentiate between Mortgage-Backed Securities (MBS) and Commercial Mortgage-Backed
Securities (CMBS), including their underlying assets and structures.

4. Comprehend the concept of tranching and its role in stratifying risk and return for investors.

5. Master methodologies for identifying and implementing various credit enhancement mechanisms to
improve security ratings.



6. Develop expertise in the roles and responsibilities of key participants in a securitization transaction
(originator, sponsor, servicer, special servicer, trustee, rating agency, investor).
7. Formulate comprehensive understanding of the benefits of securitization for originators (liquidity,
capital relief) and investors (diversification, yield).
8. Analyze the inherent risks associated with real estate securitization (prepayment, extension, credit,
liquidity, structural risks).
9. Explore the structuring and implications of more complex real estate-related instruments like
Collateralized Debt Obligations (CDOs).
10. Understand the regulatory framework and compliance requirements governing real estate
securitization globally.
11. Develop proactive strategies for managing distressed securitized assets, including the role of special
servicers in CMBS.
12. Analyze current market trends, challenges, and innovations in the real estate securitization
landscape.
13. Position themselves as strategic professionals capable of participating in and analyzingstructured real
estate finance transactions.

Target Audience
This course is designed for professionals involved in real estate finance and capital markets:

Investment Bankers & Structurers: Involved in creating and marketing securitized products.
Financial Analysts & Portfolio Managers: Investing in or analyzing real estate-backed securities.
Real Estate Lenders & Originators: Seeking to understand how loans are securitized.

Loan Servicers & Special Servicers: Managing securitized loan portfolios.

Rating Agency Professionals: Assessing and assigning ratings to securitized products.

Legal & Compliance Professionals: Advising on securitization transactions and regulations.
Treasury & Risk Management Professionals: Managing balance sheet and risk exposure.
Institutional Investors (Pension Funds, Insurance Companies, Hedge Funds): Allocating capital to
securitized real estate assets.
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Course Duration: 5 Days
Course Modules
Module 1: Introduction to Securitization and Real Estate Assets

e Defining Securitization: The Process of Transforming llliquid Assets into Tradable Securities.
Historical Context and Evolution of Securitization in Real Estate.

Why Securitize Real Estate Assets? Benefits for Originators (Liquidity, Capital Relief, Risk Transfer).
Benefits for Investors: Diversification, Yield Enhancement, Access to Asset Classes.

Overview of the Real Estate Assets Commonly Securitized (Residential Mortgages, Commercial
Mortgages, REO Properties).

Module 2: The Securitization Process: Step-by-Step

Origination: Creation of the Underlying Real Estate Loans/Assets.

Pooling: Aggregating Assets with Similar Characteristics into a Pool.

Transfer to Special Purpose Vehicle (SPV): Legal Isolation and "Bankruptcy Remoteness."
Structuring and Tranching: Creating Different Classes of Securities (Bonds) with Varying Risk/Return
Profiles.



e Credit Enhancement: Internal (Overcollateralization, Subordination, Excess Spread) and External
(Guarantees, Letters of Credit).

e Rating and Issuance: Role of Credit Rating Agencies, Underwriters, and Marketing to Investors.

e Servicing: Ongoing Collection and Distribution of Cash Flows.

Module 3: Mortgage-Backed Securities (MBS) and Residential Mortgage-Backed Securities (RMBS)

e Fundamentals of MBS: Securities Backed by Pools of Residential Mortgage Loans.

Agency MBS (Fannie Mae, Freddie Mac, Ginnie Mae): Guarantees and Structures.
Non-Agency RMBS: Credit Risk, Subprime Mortgages, and Lessons from the Financial Crisis.
Prepayment Risk: Factors Influencing Borrower Prepayment (Interest Rates, Housing Market).
Measuring Prepayment Risk: Public Securities Association (PSA) Model.

Module 4: Commercial Mortgage-Backed Securities (CMBS)

Fundamentals of CMBS: Securities Backed by Pools of Commercial and Multifamily Mortgage Loans.
Key Differences Between CMBS and RMBS (Property Types, Borrower Profile, Loan Structure,
Prepayment Protection).

Types of Commercial Properties Underlying CMBS (Office, Retail, Industrial, Hospitality, Multifamily).
Lockout Provisions, Yield Maintenance, and Defeasance in Commercial Mortgages.

CMBS Issuance Structures: Conduit, Single Asset Single Borrower (SASB).

Module 5: Role of Participants and Valuation of Securitized Products

Originator/Sponsor: Banks, Mortgage Companies, Investment Banks.

Servicer: Master Servicer (Performing Loans) and Special Servicer (Distressed Loans).

Trustee: Holding the Assets for the Benefit of Bondholders.

Credit Rating Agencies: Assessing and Assigning Ratings to Each Tranche.

Investors: Institutional Investors, Hedge Funds, Pension Funds.

Valuation Methodologies for MBS and CMBS: Discounted Cash Flow, Option-Adjusted Spread (OAS).
Understanding Bond Factor Reports and Loan-Level Data.

Module 6: Risks in Real Estate Securitization

Credit Risk: Default Risk of Underlying Borrowers.

Prepayment Risk: Impact of Early Loan Payoffs on Investor Returns.

Extension Risk: Impact of Slower Loan Payoffs.

Liquidity Risk: Ability to Buy/Sell Securities in the Secondary Market.

Structural Risk: Complexities and Potential Flaws in the Securitization Structure.
Operational Risk in Servicing and Data Management.

Legal and Regulatory Risks.

Module 7: Distressed Securitized Assets and Special Servicing

e Triggers for Special Servicing in CMBS: Loan Default, Impending Default, Lease Issues.
Role of the Special Servicer: Maximizing Recovery for Bondholders.

Special Servicer Strategies: Loan Modifications, Forbearance, Foreclosure, REO Disposition.
Conflicts of Interest in Special Servicing and the "Controlling Class."

Case Studies of CMBS Loan Workouts.

Module 8: Regulatory Landscape and Emerging Trends



Key Regulations Impacting Securitization (e.g., Dodd-Frank Act, Risk Retention Rules).

Basel Accords and Capital Requirements for Banks Holding Securitized Assets.

Global Regulatory Convergence and Divergence in Securitization Rules.

Current Market Trends: ESG Integration in Securitization, Green Bonds, Digitalization of Securitization.
e Future of Real Estate Securitization: Blockchain, Tokenization, and New Asset Classes.

Training Methodology

¢ Interactive Workshops: Facilitated discussions, group exercises, and problem-solving activities.

e Case Studies: Real-world examples to illustrate successful community-based surveillance practices.

e Role-Playing and Simulations: Practice engaging communities in surveillance activities.

e Expert Presentations: Insights from experienced public health professionals and community leaders.

e Group Projects: Collaborative development of community surveillance plans.

e Action Planning: Development of personalized action plans for implementing community-based
surveillance.

e Digital Tools and Resources: Utilization of online platforms for collaboration and learning.

e Peer-to-Peer Learning: Sharing experiences and insights on community engagement.

e Post-Training Support: Access to online forums, mentorship, and continued learning resources.

Register as a group from 3 participants for a Discount

Send us an email: info@fineskilltrainingcenter.com or call +254769199797

Certification

Upon successful completion of this training, participants will be issued with a globally recognized certificate.
Tailor-Made Course

We also offer tailor-made courses based on your needs.

Key Notes

e Participants must be conversant in English.

e Upon completion of training, participants will receive an Authorized Training Certificate.

e The course duration is flexible and can be modified to fit any number of days.

e Course fee includes facilitation, training materials, 2 coffee breaks, buffet lunch, and a Certificate upon
successful completion.

e One-year post-training support, consultation, and coaching provided after the course.

e Payment should be made at least a week before the training commencement to FINESKILL TRAINING
CENTER account, as indicated in the invoice, to enable better preparation.

Upcoming Scheduled Sessions

Start Date End Date Location Price

10 Aug 2026 14 Aug 2026 Online $1,100


mailto:info@fineskilltrainingcenter.com

Start Date

17 Aug 2026

24 Aug 2026

31 Aug 2026

07 Sep 2026

14 Sep 2026

21 Sep 2026

28 Sep 2026

End Date

21 Aug 2026

28 Aug 2026

04 Sep 2026

11 Sep 2026

18 Sep 2026

25 Sep 2026

02 Oct 2026

Location

Online

Online

Online

Online

Online

Online

Online

Ready to enroll or request a customized program? Book online or contact us:

Register Online Now

Price

$1,100

$1,100

$1,100

$1,100

$1,100

$1,100

$1,100

Email: info@fineskilltrainingcenter.com | Website: www.fineskilltrainingcenter.com
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