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Course Introduction

In today's volatile global financial markets, understanding and effectively utilizing financial
derivatives and hedging strategies are paramount for robust risk management and optimizing
investment returns. Training Course on Financial Derivatives and Hedging Strategies is
meticulously designed to equip finance professionals with the advanced knowledge and practical
skills required to navigate complex market dynamics, mitigate market risk, and capitalize on
strategic opportunities. From foundational concepts to sophisticated derivatives trading and
valuation models, participants will gain actionable insights to enhance financial resilience and
drive sustainable corporate finance growth.

This intensive course goes beyond theoretical frameworks, focusing heavily on real-world case
studies and practical applications of futures, options, swaps, and forwards. Participants will
learn to design and implement tailored hedging solutions for various financial exposures, including
interest rate risk, currency risk, and commodity price volatility. By mastering the intricate
mechanics of derivative instruments and their strategic deployment, attendees will be empowered
to make informed financial decisions, safeguard organizational assets, and achieve superior
portfolio performance in an ever-evolving global economy.
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Course Duration

10 days

Course Objectives

1. Master the fundamentals of financial derivatives and their crucial role in modern financial
markets.

2. Analyze and evaluate various derivative instruments, including futures, options, forwards,
and swaps.

3. Implement effective hedging strategies to mitigate market risk exposure across different asset
classes.

4. Understand and apply advanced pricing and valuation models for various derivative products.
5. Develop proficiency in risk management techniques utilizing derivatives for portfolio

optimization.
6. Assess and manage interest rate risk and currency risk using appropriate hedging instruments.
7. Explore and apply strategies for managing commodity price volatility with commodity

derivatives.
8. Gain practical experience in derivatives trading and arbitrage opportunities through real-

world scenarios.
9. Comprehend the regulatory framework and compliance requirements in derivative markets.

10. Utilize quantitative tools and financial modeling for derivatives analysis and decision-
making.

11. Enhance decision-making capabilities for strategic financial planning and risk mitigation.
12. Identify emerging trends in financial derivatives, including credit derivatives and structured

products.
13. Build a robust framework for corporate treasury management and financial resilience using

derivatives.

Organizational Benefits

Proactively manage and reduce exposure to market volatility, interest rate fluctuations,
currency risk, and commodity price changes, leading to greater financial stability.
Leverage derivatives for efficient capital allocation, improved investment returns, and
strategic growth initiatives.
Equip finance teams with the analytical tools and practical knowledge to make informed and
timely financial decisions.
Develop a highly skilled workforce capable of navigating complex financial instruments and
sophisticated market strategies.
Ensure adherence to global financial regulations and best practices in derivatives trading and
risk management.



Implement effective hedging strategies that minimize the impact of adverse market
movements on profitability.
Foster a deeper understanding of market dynamics and leverage arbitrage opportunities for
enhanced profitability.

Target Audience

1. Financial Analysts and Portfolio Managers
2. Risk Managers and Treasury Professionals
3. Corporate Finance Executives
4. Investment Bankers and Fund Managers
5. Hedge Fund Professionals
6. Accountants and Auditors involved in financial instruments
7. Regulators and Compliance Officers in financial institutions
8. Individuals seeking to advance their careers in quantitative finance and derivatives markets.

Course Outline

Module 1: Introduction to Financial Derivatives and Markets

Definition, purpose, and evolution of financial derivatives.
Types of derivatives: Futures, Forwards, Options, and Swaps.
Overview of derivatives markets: Exchange-Traded vs. Over-the-Counter (OTC).
Role of derivatives in risk management, speculation, and arbitrage.
Case Study: The collapse of Barings Bank and the risks of unchecked derivatives trading.

Module 2: Futures Contracts and Applications

Mechanics of futures contracts: Margins, clearing, and settlement.
Pricing of futures contracts: Cost of carry model.
Hedging with futures: Short hedge and long hedge strategies.
Speculation and arbitrage opportunities in futures markets.
Case Study: Hedging crude oil price exposure using WTI futures for an airline company.

Module 3: Forward Contracts and Their Uses

Characteristics and differences between forwards and futures.
Customization and counterparty risk in forward contracts.
Applications of forward contracts in currency and commodity markets.
Forward Rate Agreements (FRAs) for interest rate hedging.
Case Study: A multinational corporation using forward contracts to lock in exchange rates
for future import payments.

Module 4: Options Contracts: Fundamentals

Call and Put options: Rights, obligations, and payoff profiles.
Option terminology: Strike price, expiration date, premium, intrinsic and time value.
Factors affecting option prices: Volatility, interest rates, dividends, time to expiry.
Basic option strategies: Buying and selling calls/puts.
Case Study: An investor using a protective put strategy to safeguard an equity portfolio
during market uncertainty.

Module 5: Options Strategies for Hedging and Speculation

Advanced option strategies: Spreads (vertical, horizontal), straddles, strangles.



Hedging with options: Covered calls, protective puts, collars.
Volatility strategies and implied volatility.
Synthetics and option equivalents.
Case Study: A technology company using a collar strategy to hedge stock option grants to
employees.

Module 6: Option Pricing Models

Binomial Option Pricing Model: One-step and multi-step.
Black-Scholes-Merton Model: Assumptions, formula, and limitations.
The "Greeks": Delta, Gamma, Theta, Vega, Rho – understanding sensitivity.
Implied volatility vs. historical volatility.
Case Study: Calculating option premiums for a stock using the Black-Scholes model and
analyzing the impact of changing volatility.

Module 7: Interest Rate Swaps (IRS)

Introduction to swaps: Definition, types, and market overview.
Plain Vanilla Interest Rate Swaps: Fixed-for-floating exchange.
Applications of IRS: Hedging interest rate risk, transforming liabilities/assets.
Valuation of IRS: Discounting future cash flows.
Case Study: A company swapping a floating-rate loan for a fixed-rate obligation to manage
interest rate exposure.

Module 8: Currency Swaps and Other Swaps

Currency Swaps: Exchanging principal and interest in different currencies.
Applications of Currency Swaps: Hedging foreign exchange risk, accessing cheaper funding.
Equity Swaps: Exchanging returns on an equity index for a fixed/floating rate.
Credit Default Swaps (CDS) as a form of credit risk transfer.
Case Study: A multinational firm using a currency swap to hedge its exposure to a foreign
currency loan.

Module 9: Credit Derivatives and Securitization

Understanding credit risk and its management.
Credit Default Swaps (CDS): Mechanics and applications.
Collateralized Debt Obligations (CDOs) and securitization concepts.
Structured products and their role in risk transfer.
Case Study: Analyzing the role of CDS in the 2008 financial crisis and their impact on
systemic risk.

Module 10: Commodity Derivatives and Energy Markets

Overview of commodity markets: Energy, metals, agriculture.
Commodity futures and options for price hedging.
Understanding contango and backwardation in commodity markets.
Specific risks in commodity trading: Basis risk, volumetric risk.
Case Study: A manufacturing company hedging its raw material (e.g., copper) price
exposure using commodity futures.

Module 11: Hedging Strategies: Design and Implementation

Developing a comprehensive hedging policy.
Static vs. dynamic hedging approaches.



Cross-hedging and basis risk management.
Measuring hedge effectiveness.
Case Study: Designing a multi-faceted hedging strategy for a corporation with diverse
exposures (e.g., interest rates, foreign exchange, and raw materials).

Module 12: Risk Measurement and Management for Derivatives

Value at Risk (VaR) and Expected Shortfall (ES).
Stress testing and scenario analysis for derivative portfolios.
Counterparty credit risk and CVA (Credit Valuation Adjustment).
Operational risk in derivatives trading.
Case Study: Calculating VaR for a portfolio containing options and futures, and interpreting
the results.

Module 13: Regulatory Landscape and Compliance

Key regulations impacting derivatives markets (e.g., Dodd-Frank, EMIR, MiFID II).
Central clearing and trade reporting requirements.
Margining requirements for OTC derivatives.
Ethical considerations and market manipulation.
Case Study: Navigating new regulatory requirements for an investment firm trading complex
OTC derivatives.

Module 14: Structured Products and Financial Engineering

Introduction to structured products: Definition and components.
Equity-linked, interest-rate linked, and credit-linked notes.
Reverse convertibles, callable/puttable bonds.
Applications in tailored investment and risk solutions.
Case Study: Analyzing a structured product designed to provide principal protection with
exposure to an equity index.

Module 15: Emerging Trends and Future of Derivatives

FinTech disruption in derivatives: Blockchain, DLT, AI/Machine Learning.
ESG considerations and green derivatives.
Impact of macroeconomic factors on derivatives markets.
Innovation in derivative products and market structures.
Case Study: Discussing the potential impact of blockchain technology on derivatives
clearing and settlement processes.

Training Methodology

This training course will employ a highly interactive and practical methodology, combining:

Expert-Led Lectures: Engaging presentations by industry leaders and subject matter
experts.
Interactive Workshops: Hands-on exercises and group activities to apply learned concepts.
Real-World Case Studies: In-depth analysis of actual M&A deals with significant ESG
implications.
Practical Tools & Templates: Provision of checklists, frameworks, and templates for
immediate application.
Group Discussions & Peer Learning: Opportunities for participants to share experiences
and insights.



Q&A Sessions: Dedicated time for addressing specific challenges and questions.
Optional Pre-Course Readings: Resources to ensure a foundational understanding for all
participants.

Register as a group from 3 participants for a Discount

Send us an email: info@fineskilltrainingcenter.com or call +254769199797 

 

Certification

Upon successful completion of this training, participants will be issued with a globally- recognized

certificate.

Tailor-Made Course

 We also offer tailor-made courses based on your needs.

Key Notes

Upcoming Scheduled Sessions

Start Date End Date Location Price

10 Aug 2026 21 Aug 2026 Online $2,200

17 Aug 2026 28 Aug 2026 Online $2,200

24 Aug 2026 04 Sep 2026 Online $2,200

31 Aug 2026 11 Sep 2026 Online $2,200

07 Sep 2026 18 Sep 2026 Online $2,200

14 Sep 2026 25 Sep 2026 Online $2,200

21 Sep 2026 02 Oct 2026 Online $2,200

28 Sep 2026 09 Oct 2026 Online $2,200

Ready to enroll or request a customized program? Book online or contact us:

Register Online Now

Email: info@fineskilltrainingcenter.com | Website: www.fineskilltrainingcenter.com
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