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Course Introduction

The modern financial landscape is increasingly defined by the search for uncorrelated returns and robust
mechanisms for risk transfer. Insurance-Linked Securities (ILS) have emerged as a critically important
asset class, providing a unique bridge between the global capital markets and the traditional re/insurance
sector. These innovative instruments, primarily Catastrophe Bonds collateralized reinsurance, and sidecars,
allow institutional investors to participate in high-yield, insurance-related risks, such as those arising from
natural catastrophes and other severe perils. Understanding the fundamental structure, pricing, and
regulatory environment of ILS is no longer niche knowledge but a core competency for finance, insurance,
and risk management professionals aiming for greater capital efficiency and portfolio diversification in an
environment of escalating global risk, including threats from climate change and secondary perils.

Insurance-Linked Securities (ILS) and Cat Risk Basics Training Course provides a foundational yet
intensive introduction to the core concepts of ILS and Catastrophe Risk modeling and management.
Participants will gain practical knowledge of key ILS structures, the intricate process of risk securitization,
and the essential role of catastrophe modeling and trigger mechanisms (indemnity, parametric, index-
based) in transaction structuring. The training emphasizes real-world applications and the strategic value of
ILS as a sophisticated tool for managing peak exposures, particularly in the context of growing global
protection gaps. By mastering these basic principles, attendees will be equipped to evaluate, transact, and
manage the underlying risks associated with this rapidly evolving and ESG-aligned alternative asset class,
securing a competitive edge in the high-stakes world of Alternative Risk Transfer
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management professionals aiming for greater capital efficiency and portfolio diversification in an environment of
escalating global risk, including threats from climate change and secondary perils.

Insurance-Linked Securities (ILS) and Cat Risk Basics Training Course provides a foundational yet intensive
introduction to the core concepts of ILS and Catastrophe Risk modeling and management. Participants will gain
practical knowledge of key ILS structures, the intricate process of risk securitization, and the essential role of
catastrophe modeling and trigger mechanisms (indemnity, parametric, index-based) in transaction structuring.
The training emphasizes real-world applications and the strategic value of ILS as a sophisticated tool for
managing peak exposures, particularly in the context of growing global protection gaps. By mastering these
basic principles, attendees will be equipped to evaluate, transact, and manage the underlying risks associated
with this rapidly evolving and ESG-aligned alternative asset class, securing a competitive edge in the high-
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Course Duration
5 days
Course Objectives

1. Define and differentiate the primary forms of Insurance-Linked Securities including Catastrophe Bonds,
Sidecars, and collateralized reinsurance.
2. Analyze the drivers behind the growth of the Alternative Risk Transfer market and its impact on the
traditional reinsurance capacity cycle.
3. Explain the concept of Catastrophe Risk and the various types of Natural Catastrophes and secondary
perils covered by ILS.
4. Master the essential components and output metrics of catastrophe modeling platforms used for risk
quantification and pricing.
5. Differentiate between the key trigger mechanisms used in ILS and assess their respective basis risk.
6. Understand the securitization process for Cat Bonds, including the role of the Special Purpose Vehicle
and collateral management.
7. ldentify the unique benefits of ILS for institutional investors seeking uncorrelated returns and genuine
portfolio diversification.
8. Evaluate the core credit risk and peril risk considerations specific to investing in ILS instruments.
9. Discuss the fundamental legal and regulatory frameworks that govern the ILS market.
10. Explore the emerging alignment of ILS with ESG investing principles, particularly as a tool for disaster
risk finance and resilience.
11. Interpret the key performance indicators and metrics relevant for the pricing and trading of ILS in the
secondary market.
12. Analyze historical and contemporary real-world case studies of ILS transactions and losses to
understand payout mechanisms.
13. Apply basic concepts of Cat Risk portfolio management and risk-adjusted return analysis to ILS
allocations.



Target Audience

Junior Analysts and Associates in Investment Banks or Asset Management.

Actuarial Trainees and Underwriters from P&C and Reinsurance companies.

Risk Managers and Treasury Officials at Corporates or Governmental entities.

Portfolio Managers and Investment Advisors at Pension Funds, Endowments, or Family Offices
exploring Alternative Assets.
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Regulators and Compliance Officers.

Brokers and Intermediaries.

Financial Consultants and Auditors serving the insurance or ILS sectors.

Graduate Students in Finance, Actuarial Science, or Risk Management preparing for industry careers.
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Course Modules
Module 1: Introduction to ILS and Cat Risk Fundamentals

e The Reinsurance Market Cycle and the demand for Alternative Capital.

o Definition and history of Insurance-Linked Securities

Key ILS structures.

The nature of Catastrophe Risk.

Case Study: The post-Hurricane Katrina surge (2005) that established the Cat Bond market as a
mainstream source of capacity.

Module 2: The Catastrophe Bond Structure and Mechanics

The roles of the Sponsor, Investor, and Special Purpose Vehicle
Collateralization and the importance of a transparent, low-risk collateral account.
Mechanics of the risk-transfer agreement and the payment obligations.

Coupon payments and the risk premium.

Case Study: A recent major issuance detailing the structuring and pricing spread.

Module 3: Catastrophe Risk Modeling and Quantification

The components of a Catastrophe Model.

Expected Loss, Probable Maximum Loss, and Exceedance Probability curves.

The role of independent modeling firms

Data quality, exposure data, and its impact on modeling accuracy.

Case Study: The impact of a shift in a vendor's Hurricane Model on the PML of a hypothetical Cat Bond
portfolio.

Module 4: Trigger Mechanisms and Basis Risk

Understanding the four main triggers.
Detailed analysis of Basis Risk for each type.
Structuring Parametric Triggers.

The use of Industry Loss Warranties and event-specific industry indices.
Case Study: A historical event where a Cat Bond was triggered, illustrating the application of an Index or
Indemnity trigger.

Module 5: Pricing and Valuation of ILS

e The Cat Bond pricing equation and the calculation of the expected spread



Sources of returns for ILS investors.

Understanding Mark-to-Market valuation and trading dynamics in the Secondary Market.

Factors influencing ILS pricing.

Case Study: Analyzing the pricing difference between a high-risk, low-attachment point Cat Bond versus
a low-risk, high-attachment point bond.

Module 6: ILS as an Investment Asset Class

e The argument for Portfolio Diversification and the low-to-no correlation with traditional financial markets.
Evaluation of risk-adjusted returns using metrics like the Sharpe Ratio.
Due diligence for ILS funds and direct ILS investments.

Hedge Funds, Pension Funds, and dedicated ILS Funds.
Case Study: Comparing the 10-year return profile of an ILS Index against the S&P 500 Index to
demonstrate uncorrelation.

Module 7: Regulation, Governance, and Emerging Trends

e Bermuda, Cayman Islands, and European ILS hubs.

Regulatory capital requirements and the function of ILS.

ILS's role in climate resilience and the Protection Gap.

Cyber Risk and Mortality/Longevity risk securitization.

Case Study: The World Bank's Cat Bond programs for emerging markets as an example of public-sector

ILS for sovereign disaster risk financing.

Module 8: Transaction Execution and Loss Events

The lifecycle of an ILS transaction from structuring to maturity.

The process of loss determination and Trigger Certification following an event.

Dealing with extensions, interest deferrals, and loss of principal to investors.

Practical considerations for ILS Portfolio Management and liquidity.

Case Study: The principal loss to investors following a major catastrophic event and the post-event
investor communication and payout mechanics.

Training Methodology

This course employs a participatory and hands-on approach to ensure practical learning, including:

e Interactive lectures and presentations.

e Group discussions and brainstorming sessions.

e Hands-on exercises using real-world datasets.

e Role-playing and scenario-based simulations.

e Analysis of case studies to bridge theory and practice.
e Peer-to-peer learning and networking.

o Expert-led Q&A sessions.

e Continuous feedback and personalized guidance.

Register as a group from 3 participants for a Discount

Send us an email: info@fineskilltrainingcenter.com or call +254769199797

Certification


mailto:info@fineskilltrainingcenter.com

Upon successful completion of this training, participants will be issued with a globally- recognized certificate.
Tailor-Made Course

We also offer tailor-made courses based on your needs.

Key Notes

a. The participant must be conversant with English.

b. Upon completion of training the participant will be issued with an Authorized Training Certificate

c. Course duration is flexible and the contents can be modified to fit any number of days.

d. The course fee includes facilitation training materials, 2 coffee breaks, buffet lunch and A Certificate upon
successful completion of Training.

e. One-year post-training support Consultation and Coaching provided after the course.

f. Payment should be done at least a week before commence of the training, to FINESKILL TRAINING
CENTER account, as indicated in the invoice so as to enable us prepare better for you.

Upcoming Scheduled Sessions

Start Date End Date Location Price

10 Aug 2026 14 Aug 2026 Online $1,100
17 Aug 2026 21 Aug 2026 Online $1,100
24 Aug 2026 28 Aug 2026 Online $1,100
31 Aug 2026 04 Sep 2026 Online $1,100
07 Sep 2026 11 Sep 2026 Online $1,100
14 Sep 2026 18 Sep 2026 Online $1,100
21 Sep 2026 25 Sep 2026 Online $1,100
28 Sep 2026 02 Oct 2026 Online $1,100

Ready to enroll or request a customized program? Book online or contact us:

Register Online Now


https://www.fineskilltrainingcenter.com/courses/insurance-linked-securities-ils-and-cat-risk-basics-training-course

Email: info@fineskilltrainingcenter.com | Website: www.fineskilltrainingcenter.com



