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Course Introduction

The rapidly evolving global landscape, characterized by digital transformation, increased regulatory
scrutiny, and systemic climate risk factors, demands a proactive and integrated approach to risk
management. Modern organizations must move beyond reactive compliance to cultivate a Strategic Risk
Culture one where risk is a core input for value creation and competitive advantage. The Risk Appetite
Framework (RAF) is the central pillar of this cultural shift, serving as a critical governance tool that
translates an organization?COs strategic objectives into clear, measurable boundaries for acceptable risk-
taking. A well-defined RAF, coupled with actionable Risk Tolerance metrics and Key Risk Indicators (KRIs),
ensures capital is deployed efficiently and that day-to-day decisions align with the Board's explicit risk
philosophy, safeguarding organizational resilience and long-term financial stability.

Developing a Risk Appetite Framework (RAF) and Risk Tolerance Training Course provides senior leaders
and risk practitioners with the advanced methodology and practical tools required to design, implement, and
embed a robust, forward-looking RAF. We will demystify the complex relationship between Risk Capacity,
Risk Appetite, and Risk Limits, focusing on the crucial step of operationalization and integration with
strategic planning and capital allocation. Through real-world case studies and interactive workshops,
participants will master the process of cascading the high-level appetite statement down to measurable
limits for distinct risk categories like Cybersecurity, Operational Resilience, and ESG (Environmental,
Social, Governance) risks, thereby strengthening Board Oversight and fostering a consistent, risk-informed
decision-making environment across the enterprise.

Programme Curriculum

Developing a Risk Appetite Framework (RAF) and Risk Tolerance Training Course
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actionable Risk Tolerance metrics and Key Risk Indicators (KRIs), ensures capital is deployed efficiently and
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Developing a Risk Appetite Framework (RAF) and Risk Tolerance Training Course provides senior leaders and
risk practitioners with the advanced methodology and practical tools required to design, implement, and embed
a robust, forward-looking RAF. We will demystify the complex relationship between Risk Capacity, Risk
Appetite, and Risk Limits, focusing on the crucial step of operationalization and integration with strategic
planning and capital allocation. Through real-world case studies and interactive workshops, participants will
master the process of cascading the high-level appetite statement down to measurable limits for distinct risk
categories like Cybersecurity, Operational Resilience, and ESG (Environmental, Social, Governance) risks,
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Course Duration

10 days

Course Objectives

Upon completion of this course, participants will be able to:

1. Articulate the fundamental distinction between Risk Capacity, Risk Appetite, Risk Tolerance, and Risk
Limits and their symbiotic role in Enterprise Risk Management.
2. Design a complete Risk Appetite Framework (RAF) that aligns directly with the organization's strategic
plan and value creation goals.
3. Draft a clear, concise, and Board-ready Risk Appetite Statement (RAS), integrating both Qualitative and
Quantitative Metrics.
4. Operationalize the RAF by effectively cascading high-level risk appetite down to specific, actionable Risk
Tolerance thresholds and departmental limits.
5. Develop a comprehensive suite of Key Risk Indicators (KRIs) to monitor exposure and provide early
warning signals against tolerance breaches.
6. Integrate the RAF with stress testing, scenario analysis, and financial planning processes.
7. Embed a risk-aware culture by clearly communicating the RAF to all staff and integrating it into daily risk-
informed decision-making.
8. Structure effective Risk Governance and oversight mechanisms for the RAF, defining clear roles for the
Board, Executive Management, and the Risk Function.
9. Address emerging and systemic risks, including Climate Risk, Geopolitical Risk, and Cyber Resilience,
within the framework.
10. Apply advanced techniques for risk aggregation and monitoring portfolio-level risk exposure against the
overall appetite.
11. Ensure the RAF meets the increasingly demanding requirements of global regulators
12. Review and Calibrate the RAF in response to changes in the Macroeconomic Environment, regulatory
shifts, and internal performance.



13. Measure the effectiveness of the RAF in improving resource allocation and enhancing organizational
resilience.

Target Audience

Board Members and Non-Executive Directors (NEDS)

Chief Risk Officers (CROs) and Heads of ERM

Senior Executive Management

Risk Managers and Analysts across all three Lines of Defense
Strategy and Planning Executives

Finance and Capital Management Professionals

Internal Audit and Compliance Officers

Business Unit Leaders and Decision-Makers
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Course Modules
Module 1: The Strategic Mandate of Risk Appetite

o Risk Appetite, Capacity, Tolerance, and Limits.

ERM integration

The RAF as a tool for governance and a catalyst for value creation.

Understanding the relationship with Risk Culture and "Tone at the Top."

Case Study: Major Financial Institution?C6Analysing how a post-2008 crisis institution used a revised

RAF to rebuild trust and redefine its low-to-moderate risk profile.
Module 2: Designing the Risk Appetite Statement (RAS)

e Components of a robust and usable RAS.
Integrating both Qualitative Statements and Quantitative Metrics.

Best practices for clear, concise, and jargon-free articulation.

Aligning the RAS with regulatory expectations and stakeholder interests.

Case Study: Global Tech Company?Cd&Drafting an RAS that balances an "Open" appetite for Innovation
Risk with a "Zero-Tolerance" for Data Security and Compliance Risk.

Module 3: Operationalizing Risk Tolerance and Limits

The critical process of cascading the RAS to measurable Risk Tolerance levels.

Setting specific, measurable, achievable, relevant, and time-bound risk limits by risk category.
Distinguishing between hard "Breach Limits" and soft "Warning Limits".

Establishing an effective system for limit monitoring and exception management.

Case Study: Large Manufacturing Firm?CoSetting and cascading operational risk tolerances for supply
chain disruption and quality control across multiple global sites.

Module 4: Developing Key Risk Indicators (KRIs)

o KRI design principles

Selecting appropriate KRIs for Financial Risk, Operational Risk, and Strategic Risk.

Mapping KRIs directly to risk limits and tolerance zones

Utilizing risk metrics for continuous performance monitoring and reporting.

Case Study: Retail Bank?C6Developing a KRI dashboard for credit risk appetite, focusing on metrics like
loan-to-value and expected credit loss ratios.



Module 5: Integrating RAF with Strategic Planning

e Using the RAF to guide business unit planning and capital allocation decisions.

Techniques for conducting Risk-Adjusted Performance Measurement.

Integrating risk appetite into the budgeting and resource deployment cycle.

Ensuring new strategic initiatives and products are vetted against the RAF.
Case Study: Mid-Sized Insurance Firm?CoApplying RAF to a new market entry decision, balancing
strategic growth ambition with underwriting and regulatory risk appetite.

Module 6: RAF and Financial/Capital Management

Linking the RAF to the firm?COs Risk Capacity and Economic Capital models.

Integrating risk limits into P&L Management and liquidity thresholds.

The role of the RAF in the Internal Capital Adequacy Assessment Process.

Ensuring the RAF supports rating agency and investor relations transparency.

Case Study: Hedge Fund?CoUsing the RAF to define daily Value-at-Risk and leverage limits to protect
capital during market volatility.

Module 7: Governance and Oversight

Defining the roles and responsibilities of the Board, Risk Committee, and Senior Management.
Establishing a formal RAF Review and Approval Cycle

Effective structures for Risk Reporting to the Board and key stakeholders.

The function of the three lines of defense in monitoring and enforcing the RAF.

Case Study: Utility Company?C6Examining a governance failure where a lack of Board-level
engagement led to the RAF being ignored in major investment decisions.

Module 8: Cultural Embedding and Communication

Techniques for cascading the RAS and tolerance to non-risk staff.

Embedding risk limits into performance management and compensation structures.

Developing effective internal communication plans for the Risk Culture.

Conducting RAF training and awareness sessions across the organization.
Case Study: Pharmaceutical Company?Colmplementing a successful internal campaign to embed a
"High Quality/Low Compliance Risk" appetite into R&D and manufacturing processes.

Module 9: Climate and ESG Risk Integration

e Incorporating Climate Transition and Physical Risks into the RAF structure.

Defining appetite for Environmental, Social, Governance factors and reporting.

Setting limits for carbon-intensive investments and sustainable finance portfolios.

Using Scenario Analysis to test the RAF against TCFD-aligned climate pathways.

Case Study: Infrastructure Investment Fund?C0oAdjusting their RAF to reduce appetite for projects
exposed to high physical climate risk

Module 10: Cyber and Digital Resilience Risk

Defining appetite for Cybersecurity Risk

Setting tolerance for Digital Operational Resilience and system availability.
Integrating the RAF with the Incident Response Plan and recovery metrics.
Using Third-Party Risk Management limits within the framework.



e Case Study: E-Commerce Retailer?CoEstablishing zero-tolerance for customer PII breaches, quantified
by specific metrics on intrusion detection and system patch cycles.

Module 11: Operational and Conduct Risk

e Setting specific risk appetite for Operational Loss Events and error rates.

Defining tolerance for Conduct Risk and regulatory breach frequency.

Linking the RAF to Risk and Control Self-Assessments.

Addressing model risk and the appetite for reliance on Al/Machine Learning models.

Case Study: Asset Management Firm?CdDefining a low appetite for sales practice and anti-money
laundering conduct risk, setting controls and loss limits accordingly.

Module 12: Scenario Analysis and Stress Testing

Utilizing Severe But Plausible scenarios to test the RAF limits.

Integrating Reverse Stress Testing to identify the point of capacity breach.

Using scenario outputs to calibrate and fine-tune initial risk tolerance levels.

Reporting stress test results back to the Board against the declared RAS.

Case Study: Sovereign Wealth Fund?CoStress-testing the RAF against a global geopolitical event and a
major market correction.

Module 13: Aggregation and Portfolio View

Challenges in aggregating risk appetite across diverse risk categories.

Techniques for creating a holistic enterprise-wide risk profile.

Identifying and managing interdependencies and correlation between risks.

Visualizing aggregated risk exposure against appetite.

Case Study: Conglomerate with Diverse Subsidiaries?C6Developing an aggregated risk profile to ensure
the overall group risk stays within the parent company's risk capacity.

Module 14: Regulatory and Industry Standards

e Meeting requirements from key global regulators.

Aligning the RAF with frameworks like COSO ERM and 1SO 31000.

Reviewing industry-specific standards for RAF.

Internal Audit's role in validating the design and operating effectiveness of the RAF.

Case Study: Healthcare Provider?Colmplementing a compliant RAF that addresses HIPAA/GDPR data
privacy alongside patient safety and medical malpractice risks.

Module 15: Review, Calibration, and Future-Proofing

e Establishing a continuous review cycle for the RAF and tolerance metrics.

Methods for recalibrating limits based on performance, emerging risks, and strategy shifts.
Leveraging Risk Technology and automation for real-time RAF monitoring.

Anticipating future trends: Al Risk Governance and evolving regulatory focus.

Case Study: FinTech Startup?CoAnnual review of the RAF, adjusting limits to accommodate a new

aggressive growth strategy and major platform changes.

Training Methodology

This course employs a participatory and hands-on approach to ensure practical learning, including:



¢ Interactive lectures and presentations.

e Group discussions and brainstorming sessions.

e Hands-on exercises using real-world datasets.

e Role-playing and scenario-based simulations.

e Analysis of case studies to bridge theory and practice.
e Peer-to-peer learning and networking.

o Expert-led Q&A sessions.

e Continuous feedback and personalized guidance.

Register as a group from 3 participants for a Discount

Send us an email: info@fineskilltrainingcenter.com or call +254769199797

Certification

Upon successful completion of this training, participants will be issued with a globally- recognized certificate.
Tailor-Made Course

We also offer tailor-made courses based on your needs.

Key Notes

a. The participant must be conversant with English.

b. Upon completion of training the participant will be issued with an Authorized Training Certificate

c. Course duration is flexible and the contents can be modified to fit any number of days.

d. The course fee includes facilitation training materials, 2 coffee breaks, buffet lunch and A Certificate upon
successful completion of Training.

e. One-year post-training support Consultation and Coaching provided after the course.

f. Payment should be done at least a week before commence of the training, to FINESKILL TRAINING
CENTER account, as indicated in the invoice so as to enable us prepare better for you.

Upcoming Scheduled Sessions

Start Date End Date Location Price

10 Aug 2026 21 Aug 2026 Online $2,200
17 Aug 2026 28 Aug 2026 Online $2,200
24 Aug 2026 04 Sep 2026 Online $2,200

31 Aug 2026 11 Sep 2026 Online $2,200


mailto:info@fineskilltrainingcenter.com

Start Date

07 Sep 2026

14 Sep 2026

21 Sep 2026

28 Sep 2026

End Date Location

18 Sep 2026 Online
25 Sep 2026 Online
02 Oct 2026 Online
09 Oct 2026 Online

Ready to enroll or request a customized program? Book online or contact us:

Register Online Now

$2,200

$2,200

$2,200

$2,200

Email: info@fineskilltrainingcenter.com | Website: www.fineskilltrainingcenter.com
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